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Amato, Fox & Company, PC Amato

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Honorable Village Board
Village of Hamburg
Hamburg, New York

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of
the Village of Hamburg, New York, as of and for the year ended May 31, 2014, and the related notes to the financial statements, which collectively comprise
the Village of Hamburg’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the Unites States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial statements, The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

36 Niagara Street

Tonawanda, New York 14150
Phone: 716.694.0336

Fax: 716.694.5081

Email: info@amatofox.com







Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the Village of Hamburg, New York, as of May 31, 2014, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion and Analysis be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or histerical context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquities, the basic financial statements. We do not

express an opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Village of Hamburg’s basic
financial statements. The Combining and Individual Fund Statements and Schedules, and the Financial Statements of Individual Funds are presented for
purposes of additional analysis and are not a required part of the basic financial statements, The Combining and Individual Fund Statements and
Schedules, and the Financial Statements of Individual Funds are the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the schedules are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 1, 2014 on our consideration of the Village of
Hamburg’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal confrol over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Village of Hamburg’s internal control over financial reporting and
compliance.

fpidor Fox 3 Cograiy 1

Tonawanda, New York

August 1, 2014







VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

This section of the Village of Hamburg’s (the “Village™) annual financial report presents a discussion and analysis of the Village’s financial
performance during the fiscal year ended May 31, 2014. Please read it in conjunction with the Village’s basic financial statements following
this section.
FINANCTAL HIGHLIGHTS
- The assets of the Village exceeded liabilities at the close of the 2014 fiscal year by $24,771,480 (net position). Of this amount,
$1,887,412 is restricted for specific purpose (restricted net position), and $17,194,588 is invested in capital assets, net of related
debt.

- The government’s total net position increased by $187,606.

- Atthe end of the fiscal year, unassigned fund balance for the general fund was $2,406,543 or 49.5% of total general fund balance.
The amount of $377,500 is designated for subsequent year’s expenditures within the 2015 fiscal year budget.

OVERVIEW OF THE FINANCIAL STATEMENTS
This annual report consists of two parts - Management s Discussion and Analysis (this section), and the Basic Financial Statements.

Basic Financial Statements

Governmental-Wide Financial Statements are two statements designed to provide readers with a broad overview of the Village’s finances, in
a manner similar to a private sector business,

The Statement of Net Position presents information on all Village assets and liabilities, with the difference between the two reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial position of the Village is
improving or deteriorating.

The Siatement of Activities presents information showing how net position changed during the most recent fiscal year. All changes in net
position are reported as soon as the underlying event occurs giving rise to the change, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will result in cash flows in future fiscal periods (i.e., unallocated
taxes and earned but unused vacation leave).




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Both of these government-wide financial statements distinguish functions of the Village that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or, in part, a portion of their costs through
user fees and charges (business-type activities). The governmental activities of the Village include general government, public safety, health,
fransportation, economic assistance and opportunity, culture and recreation, home and community services, interest and fiscal charges and
depreciation.

The government-wide financial statements can be found on pages 17 through 19 of this report.

Fund Financial Statements are groupings of related accounts that are used to maintain control over resources that have been segregated for
specific activities or objectives. The Village, like other state and local governments, uses fund accounting to ensure and demonstrate finance related
legal compliance. All funds of the Village can be divided into three categories: governmental funds, proprietary funds and fiduciary fund.

Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental funds financial statements focus on near-term inflows and
outflows of spendable resources, as well as, balances of spendable resources available at the end of the fiscal year. Such information may be useful
in evaluating a Village’s near term financing requirements.

Because the focus of governmenta) funds is narrower than that of the government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for governmental activities in the governmental-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financial decisions. Both the governmental funds
balance sheet and the governmental funds statement of revenues, expenditures and changes in fund balance provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The Village maintains three individual governmental funds. Information is presented separately in the governmental funds balance sheet and in the
governmental funds statement of revenues, expenditures and changes in fund balances for the General Fund, Sewer Fund, and the Capital Projects

Fund.

The Village adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has been provided for the General Fund
to demonstrate compliance with this budget.

The governmental fund financial statements can be found on pages 20 through 27 of this report.




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Proprietary Funds: The Village of Hamburg maintains an enterprise fund, which is used to report the same function, presented as business-
type activities in the government-wide financial statements. The Village uses an enterprise fund to account for its municipal natural gas

system,

The proprietary fund financial statements can be found on pages 28 through 30 of this report.

Fiduciary Funds are used to account for resources held for the benefit of parties outside the government, Fiduciary funds are not reflected in
the government-wide financial statements because the resources of these funds are not available to support the Village’s own programs. The
Village has one fiduciary fund, the Agency Fund, which is used to account for funds held by the Village as agent for employees’
withholdings, monies due to other governments, and other miscellaneous items.

The fiduciary fund financial statement can be found on page 31 of this report.

Notes to the Basic Financial Statements provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

The notes can be found on pages 32 through 63 of this report.
GOVERNMENTAL-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve, over time, as a useful indicator of a government’s financial position, In the case of the Village, assets
exceeded liabilities by $24,771,480 at the close of the most recent fiscal year,




Current and other assets
Capital assets

Total assets

Long-term liabilities
Other liabilities
Total Liabilities

Net Position:
Net investments in capital assets
Restricted
Unrestricted

Total Net Position

VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Summary of Village of Hamburg’s Net Position

Governmental Business Type

Activities Activities Total
May 31,2014 May 31,2013  May 31,2014 May 31,2013  May 31,2014  May 31,2013
$§ 7410225 $ 10,033,977 § 125,573 § 03543 § 7,535,798 $ 10,127,520
30,792,398 28,511,805 - - 30,792,398 28,511,805
38,202,623 38,545,782 125,573 03,543 38,328,196 38,639,325
9,058,538 7,287,576 - - 9,058,538 7,287,576
4,223,740 6,568,741 274,438 198,834 4,498,178 6,767,575
13,282,278 13,856,317 274,438 198,834 13,556,716 14,055,151
17,194,588 19,976,805 - - 17,194,588 19,976,805
1,887,412 1,498,069 - - 1,887,412 1,498,069
5,838.345 3,214,291 (148,865) (105,291) 5,689,480 3,109,000
$ 24920345 § 24,689,165 $ {148,865) § (105,291) $ 24,771,480 $ 24,583,874




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

The largest portion of the Village’s net position of $17,194,588 reflects its investment in capital assets (e.g. land, buildings, improvements,
infrastructure, and equipment); less any related debt used to acquire those assets that is still outstanding. The Village uses these capital assets
to provide setvices to citizens; consequently, these assets are not available for future spending. Although the Village’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

Another portion of the Village’s net position of $1,887,412 represents resources that are subject to external restrictions on how they may be
used.

The remaining balance of the Village’s net position represents unrestricted net position of $5,689,480.

Government-wide activities increased the Village’s net position by $187,606. Governmental activities increased net position by $231,180 and
business-type activities decreased net position by $43,574,




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

The following table indicates the changes in net position:

Summary of Village of Hamburg’s Changes in Net Position

Revenues:
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Property taxes
Real property tax items
Non-property tax items
Use of money and property
Sale of property and
compensation for loss
State Aid
Miscellaneous

Total revenues

Governmental Business Type
Activities Activities Total

May 31,2014  May 31,2013 May 31,2014 May 31,2013 May 31,2014 May 31, 2013
612,685 § 555,137 § 484,774  $ 352,131 $ 1,097,459 $ 907,268
54,386 111,782 - - 54,386 111,782
- 13,374 - - - 13,374
6,333,602 6,129,971 - - 6,333,602 6,129,971
136,300 122,000 - - 136,300 122,000
1,449,731 1,367,684 - - 1,449,731 1,367,684
209,481 194,145 26 17 209,507 194,162
60,387 176,248 - - 60,387 176,248
214,238 215,015 - - 214,238 215,015
53,716 62,217 - - 53,716 62,217
9,124,526 8,947,573 484,800 352,148 9,609,326 9,299,721




Expenses:
General government support
Public safety
Health
Transportation
Culture and Recreation
Home and community services
Unallocated Interest

Total expenses
Change in net position
Net position - beginning

Net position - ending

VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Summary of Village of Hamburg’s Changes in Net Position (Concl.)

Governmental Business Type

Activities Activities Total
May 31,2014  May 31,2013 May 31,2014 May 31,2013 May 31,2014  May 31,2013
$ 1,796,683 § 1,790,738 § - 3 - § 1,796,683 § 1,790,738
2,772,835 2,675,090 - - 2,772,835 2,675,090
6,895 13,293 - - 6,895 13,293
2,171,514 1,755,067 - - 2,171,514 1,755,067
955,758 967,417 - - 955,758 967,417
969,658 904,346 528,374 362,436 1,498,032 1,266,782
220,004 170,508 - - 220,004 170,508
8,893,347 8,276,459 528,374 362,436 9,421,721 8,638,895
231,180 671,114 (43,574) (10,238) 187,606 660,826
24,689,165 24,018,051 (105,291) (95,003) 24,583,874 23,923,048
$ 24,920,345 § 24,689,165 § (148,865) $ (105,291) § 24,771,480 § 24,583,874
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VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

FINANCIAL ANALYSIS OF THE VILLAGIE’S FUNDS
As noted earlier, the Village uses find accounting to ensure and demonstrate compliance with finance related legal requirements.

Governmental Funds: The general governmental functions are contained in the General and Capital Projects. The focus of the Village’s
governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the Village’s financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.

At May 31, 2014, the Village’s governmental funds reported combined fund balances of $3,181,473. Of the combined fund balances,
$335,742 constitutes non-spendable fund balance, $1,551,670 is restricted, and $569,985 is assigned.

The General Fund is the chief operating fund of the Village. At May 31, 2014, unassigned fund balance of the General Fund was $2,406,543,
while total fund balance reached $4,863,863, As a measure of General Fund’s liquidity, it may be useful to compare both unassigned fund
balance and total fund balance to total fund expenditures. Unassigned fund balance represents 27.8% of total fund expenditures, while total
fund balance also represents 56.2% of that same amount.

Revenues for governmental functions totaled $9,124,525 in fiscal year ended May 31, 2014, which represents an increase of .4% from fiscal
year ended May 31, 2013,

11




VILLAGE. OF HAMBURG, NEW YORK
Management’s Discussion and Analysis
For the Year Ended May 31, 2014

The following table presents the amount of revenues from various sources, as well as, increases or decreases from the prior year:

Revenues Classified by Source
Governmental Funds

Amount of Percent of
2014 Percent of 2013 Increase Increase
Amount Total Amount (Decrease) (Decrease)
Revenues:
Real property taxes and tax items $ 6,469,902 70.91% $ 6,251,971 $ 217,931 3.49%
Non-property tax items 1,449,731 15.89% 1,367,684 82,047 6.00%
Departmental [ncome 362,323 3.97% 298,869 63,454 21.23%
Intergovernmental charges 156,839 1.72% 154,931 1,908 1.23%
Use of money and property 209,481 2.30% 194,145 15,336 7.90%
Licenses and permits 5,531 0.06% 4,483 1,048 23.38%
Fines and forfeitures 87,992 0.96% 96,854 (8.862) -9.15%
Sale of property and compensation for loss 60,387 0.66% 176,248 (115,861) -65.74%
Miscellaneous 53,716 0.59% 62,217 (8,501) -13.66%
State Aid 268,623 2.94% 340,171 {71,548) -21.03%
Total Revenues $ 9,124,525 100.00% S 8,947,573 $ 176,952

The following provides an explanation of revenues by source that changed significantly over the prior year:

Real Property Taxes and Tax Items - The $217,931 increase was primarily due to an increase in the 2013-2014 tax levy.

Non-Property Tax Items - The $82,047 increase was primarily due to the increase in sales tax and payments in lieu of property taxes.

Sale of Property and Compensation for Loss- The $115,861 decrease was primarily due to the one time sale of a surplus fire house in
2012-2013,

12



VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

The following table presents expenditures, by function, compared to prior year amounts:

Expenditures by Function
Governmental Funds

Amount of Percent of
2014 Percent of 2013 Increase Increase
Amount Total Amount {Decrease) (Decrease)
Expenditures:
General governmental support $ 1,365,053 11.68% $ 1,324,533 $ 40,520 3.06%
Public safety 1,731,994 14.82% 1,711,953 20,041 1.17%
Health 6,895 0.06% 13,293 (6,398) -48.13%
Transportation 2,210,745 18.91% 1,745,689 465,056 26.64%
Culture and recreation 616,298 527% 588,170 28,128 4.78%
Home and community services 2,412,237 20.63% 531,578 1,880,659 353.79%
Employee benefits 2,549,577 21.81% 2,386,113 163,464 6.85%
Debt service 797,878 6.82% 784,718 13,160 1.68%
Total Expenditures 3 11,690,677 100.00% $ 9,086,047 $ 2,604,630

The following provides an explanation of the expenditures by function that changed significantly over the prior year:

Transportation - The $465,056 increase was primarily due to an increase in expenditures for snow plowing overtime due to extreme winter
weather.

Home and Community Services - The $1,880,659 increase was primarily due to increases in capital project expenditures.

13




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis

For the Year Ended May 31, 2014

The current year excess of revenues over expenditures is presented below:

Statement of Revenues, Expenditures and Changes in Fund Balance

Revenues
Expenditures
Excess (Deficiency) of Revenues over Expenditures

Other Financing Sources, Net

Excess (Deficiency) of Revenues and Other Financing
Sources over Expenditures

Fund Balance (Deficit) at June 1, 2013

Fund Balance (Deficit) at May 31,2014

Governmental Funds

Capital
General Sewer Projects Total
$ 9,034,197 $ 87,383 $ 2,945 § 9,124,525
8,657,700 87,374 2,945,603 11,690,677
376,497 9 (2,942,658) (2,566,152)
(300,238) - 2,495,238 2,195,000
76,259 9 (447,420) (371,152)
4,787,604 68 (1,235,047 3,552,625
$ 4,863,863 ] 77 $ (1,682,467) $ 3,181,473
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VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Proprietary Funds: The Village’s proprietary fund provides the same type of information found in the government-wide financial
statements but in more detail.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Village’s investment in capital assets for its governmental activities as of May 31, 2014, amounted to $30,762,398 (net of accumulated
depreciation). This investment in capital assets includes land, infrastructure, buildings, equipment and fire trucks and vehicles.

All depreciable capital assets were depreciated under the straight-line method using the full-year convention,
Capital assets net of depreciation are presented below:

Summary of Village of Hamburg’s Capital Assets

(Net of Depreciation)
Land 3 1,774,805
Construction in progress 3,883,005
Buildings and Improvements 2,984,218
Machinery and Equipment 1,096,319
Infrastructure 21,054,051
Total $ 30,792,398

Additional information on the Village of Hamburg'’s capital assets can be found on page 52.

15




VILLAGE OF HAMBURG, NEW YORK

Management’s Discussion and Analysis
For the Year Ended May 31, 2014

Long-term Debt

At May 31, 2014, the Village had total long-term debt outstanding of $6,304,817 as compared to $4,725,701 in the prior year, The amount is
comprised of serial bonds, retirement loans and compensated absences. During the year retirement of debt amounted to $435,884 and
additions to debt during the fiscal year amounted to $2,015,000. New York State statutes limit the amount of general obligation debt a

governmental entity may issue to 7% of its five-year valuation. The current debt limitation for the Village is $22,459,658, of which 33.32% is
exhausted.

Additional information on the Village’s long-term debt can be found on pages 46 through 48 of the Notes to the Financial Statements.
Request for Information
This financial report is designed to provide a general overview of the Village’s finances for all those with an interest in the government’s

finances. Questions concerning any of the information provided in this report, or requests for additional financial information, should be
addressed to: Village of Hamburg, 100 Main Street, Hamburg, New York 14075.

16







BASIC FINANCIAL STATEMENTS




ASSETS

Cash and Cash Equivalents

VILLAGE OF HAMBURG, NEW YORK

Statement of Net Position

Receivabies (Net of Allowances for Estimated Uncollectables)

Receivable from Gas Utility

Due from Other Governments

Prepaid Expenses

Inventory

Capital Assets:
Land

Construction in Progress

Other Capital Assets, Net of Depreciation

Total Assets

May 31, 2014
Business-type
Activity
Governmental Gas
Activities Utility Total

$ 6,399,876 $ 75,764 $ 6,475,640
122,267 28,715 150,982
249,035 - 249,035
303,305 - 303,305
335,742 - 335,742
i 21,094 21,094
1,774,805 - 1,774,805
3,883,005 - 3,883,005
25,134,588 - 25,134,588
$ 38,202,623 $ 125,573 $ 38,328,196

The accompanying notes are an integral part of the basic financial statements.

17




VILLAGE OF HAMBURG, NEW YORK

Statement of Net Position

May 31, 2014
Business-type
Activity
Governmental Gas
LIABILITTES, DEFERRED INFLOWS AND NET POSITION Activities Utility Total
Liabilities:
Current Liabilities:
Accounts Payable ¥ 214,996 $ 25,403 $ 240,399
Accrued Interest 61,994 - 61,994
Payable to Governmental Activities - 249,035 249,035
Bond Anticipation Note Payable 2,685,000 - 2,685,000
Accrued Post-employment Benefit Obligation 305,172 - 305,172
Long-term Liabilities:
Due within One Year 483,942 - 483,942
Due in more than One Year 8,574,596 - 8,574,596
Total liabilities 12,325,700 274,438 12,600,138
Deferred Inflows of Resources:
Deferred Revenues: 956,578 - 956,578
956,578 - 956,578
Net Position: _
Net invested in capital assets 17,194,588 - 17,194,588
Restricted for:
Insurance 209,400 - 209,400
Debt 544,931 - 544,931
Prepaid Expenses 335,742 - 335,742
Capital Improvements 791,339 - 797,339
Unrestricted 5,838,345 {148,865) 5,689,480
Total net position 24,920,345 (148,865) 24,771,480
Total Liabilities and Net Position $ 38,202,623 h 125,573 3 38,328,196

The accompanying nofes are an integral part of the basic financial statements.

18




VILLAGE OF HAMBURG, NEW YORK
Statement of Activities
For the Year Ended May 31, 2014
Net (Expense) Revenue and
Program Revenues Changes in Net Position
Operating Capital
Charges for Grants and Grants and Governmental Buginess Type
Expenses Services Contributions Confributions Activities Activity Total
Functions/Programs: .

Governmental Activities:

Goneral Government $ 1,796,683 § 109,730 $ - % - % (1,686,952) ¥ - 8 (1,686,952}
Public Safety 2,772,833 156,839 9,578 - {2,606,418) - (2,006,418)
Health 6,895 - - - (6,895) - {6,895)
Transportation 2,171,514 - 42,735 - (2,128,779) - (2,128,779}
Culture and Recreation 955,758 258,742 2,073 - (694,943) - (694.943)
Home and Community Services 969,658 87,374 - - (882,284) - (882,284)
Unallocated Interest 220,004 - - - (220,004) - (220,004)

Total Governmental Activities 8,893,347 612,685 54,386 - (8,226,275) - (8,226,275)

Business-type activity:

Gas Utility 528,374 484,774 - - - (43,600) (43,600} .
Total Primary Government 3 9,421,721 § 1,097,459 § 54,386 § - (8,226,275) (43,6000 (8,269,875)
General Revenues:

Real Property Tax 6,333,602 - 6,333,602

Sales Tax 1,167,888 - 1,167,888

Gross Utility Tax 78,243 - 78,243

Franchise Tax 203,600 - 203,600

Real Property Tax Items 136,300 - 136,300

Use of Money and Property 209,481 26 209,507

Sale of Praperly and Compensation for Loss 60,387 - 60,387

State Aid 214,238 - 214,238

Miscellaneous 53,716 - 53,716

Tatal General Revenues 8,457,455 26 8,457,481
Change in Net Positicn 231,580 (43,574) 187,606
Total Net Position at Beginning of Year 24,689,165 (105,291) 24,583,874
Total Net Position at End of Year $ 24,920,345 § (148,865) $ 24,771,480 ’
The accompanying notes are an integral part of the basic financial statements.
19




ASSETS

Cash

Accounts Receivable

Due from Other Funds

Due from Other Governments
Prepaid Expenditures

Total Assets

VILLAGE OF HAMBURG, NEW YORK

GOVERNMENTAL FUNDS

Balance Sheet

May 31,2014
Total
Capital Governmental
General Sewer Projects Funds
5 5,270,410 $ 119,375 1,010,091 $ 6,399,876
122,267 - - 122,267
254,913 - - 254,913
286,004 17,211 - 303,305
335,742, - - 335,742
8 6,269,426 $ 136,586 1,010,091 3 7,416,103

The accompanying notes are an integral part of the basic financial statements,
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LIABILITIES, DEFERRED INFLOWS AND FUND BATLANCES

Liabilities:
Accounts Payable
Bond Anticipation Note Payable
Due to Other Funds
Compensated Absences

Total Liabilities

Deferred Inflows of Resources:
Deferred Revenues
Total Deferred Inflows of Resources

Fund Balances:
Non-spendable
Restricted
Committed
Assigned
Unassigned
Total Fund Balances (Deficit)

Total Liabilities, Deferred Inflows and Fund Balances

The accompanying notes are an integral part of the basic financial statements.

YILLAGE OF HAMBURG, NEW YORK

GOYERNMENTAL FUNDS

Balance Sheet

May 31,2014
Total
Capital Governmental
General Sewer Projects Funds
$ 213,316 - $ 1,680 $ 214,996
- - 2,685,000 2,685,000
- - 5,878 5,878
372,178 - - 372,178
585,494 - 2,692,558 3,278,052
820,069 136,509 - 956,578
820,069 136,509 - 856,578
335,742 - - 335,742
1,551,670 - - 1,551,670
569,908 77 - 569,985
2,406,543 - (1,682,467) 724,076
4,863,863 77 (1,682,467) 3,181,473
b 6,269,426 136,586 § 1,010,091 $ 7,416,103
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VILLAGE OF HAMBURG, NEW YORK

Reconciliation of Statement of Net Position
To Governmental Fund Balance

Total Governmental Fund Balances

Amounts Reported for Governmental Activities in the
Statement of Net Position are Different Because:

Capital assets are not financial resources and
therefore are not reported in the funds.
Capital Assets
Accumulated Depreciation

Certain liabilities are not financial uses or are
not due or payable in the current period and
therefore are not reported in the funds:
Accrued interest
Accrued post-employment benefit obligation
Bonds Payable
Compensated Absences
Long-Term Retirement Payable

Net Position of Governmental Activities

The accompanying notes are an integral part of the basic financial statements.

May 31, 2014
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Governmental
Activities

$ 3,181,473

49,495,248
(18,702,850)

(61,994)
(3,058,893)
(5,255,000)

(659,755)

(17,884)

$ 24,920,345




VILLAGE OF HAMBURG, NEW YORK
GOVERNMENTAL FUNDS

Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended May 31, 2014

Total
Capital Governmental

General Sewer Projects Funds

Revenues:

Real Property Taxes § 6,333,602 b - b - $ 6,333,602
Other Property Tax Items 136,300 - - 136,300
Non-property Tax Items 1,449,731 - - 1,449,731
Departmental Income 274,949 87,374 - 362,323
Intergovernmental Charges 156,839 - - 156,839
Use of Money and Property 206,527 9 2,945 209,481
Licenses and Permits 5,531 - - 5,531
Fines and Forfeitures 87,992 - - 87,992
Sale of Property and Compensation for Loss 60,387 - - 60,387
Miscellaneous 53,716 - - 53,716
State Aid 268,623 - - 268,623
Total Revenues 9,034,197 87,383 2,945 9,124,525

The accompanying notes are an integral part of the basic financial statements.
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GOVERNMENTAL FUNDS

VILLAGE OF HAMBURG, NEW YORK

Statement of Revenues, Expenditures and Changes in Fund Balances

Expenditures:

Current:
General Government Support
Public Safety
Health
Transportation
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service - Principal
Debt Service - Interest

Total Expenditutes

Excess (Deficiency) of Revenues over Expenditures

Other Sources and (Uses):
BANS Redeemed from Appropriations
Issued Serial Bonds
Transfers from Other Funds
Transfers to Other Funds

Total Other Sources and {Uses)

Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other (Uses)

Fund Balances {Decficit} at Beginning of Year

Fund Balances (Deficit) at End of Year

For the Year Ended May 31, 2014

Total
Capital Governmental
General Sewer Projects Funds

$ 1,365,053 - - 1,365,053

1,731,994 - - 1,731,994

6,895 - - 6,895

1,270,314 - 940,431 2,210,745

613,384 - 2,914 616,298

409,979 - 2,002,258 2,412,237

2,549,577 - - 2,549,577

535,000 60,000 - 595,000

175,504 27,374 - 202,878

8,657,700 87,374 2,945,603 11,690,677
376,497 9 {(2,942,65R) (2,566,152)

- - 180,000 180,000

- - 2,015,000 2,015,000

5,580 - 321,444 327,024
{305,818) - (21,206) (327,024)

{300,238) - 2,495,238 2,195,000
76,259 9 {447,420) (371,152)

4,787,604 68 1,235,047) 3,552,625

$ 4,863,863 77 {1,682,467) 3,181,473

The accompanying notes are an integral part of the basic financial statements.
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VYILLAGE OF HAMBURG, NEW YORK

Reconciliation of the Statement of Revenues, Expenditures and Change in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended May 31, 2014

Amounts Reported for Governmental Activities in the
Statement of Activities are Different Because:
Net change in fund balances total governmental funds.

Governmental funds report all capital outlays as expenditures. However,
in the statement of activities, the cost of capitalized assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which capital assets increased in the current year.

Depreciation recorded on the statements of activities but not in the statement for
governmental funds,

Accrued interest is reported on the statement of activities buf but not the governmental
funds. This is the net change in accrued interest.

Accrued post-employment benefit obligation liability increases expenditures in the
statement of activities, but not to governmental funds. This is the amount by which
accrued post-employment benefit liability adjustment exceeds the contribution.

The issuance on bonds provides current financial resources to governmental
funds, while the repayment of the principal consumes the current
financial resources of governmental funds. This amount is the net effect in the
treatment of bonds payable.

The net change in compensated absences are recorded in the statement of activities but not
in the statement of governmental funds

The net change in long-term retirement payable are recorded in the statement of activites
but not in the statement for governmental funds

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of the basic financial statements,
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Governmental
Activities

(371,152)

2,979,002

(698,409)

(17,126)

(82,019)

(1,600,000)

11,942

8,942

231,180




VILLAGE OF HAMBURG, NEW YORK

GENERAL FUND

Statement of Revenues, Expenditures and Changes in Fund Balances

Budget and Actual (Non-GAAP Budgetary Basis)
For the Year Ended May 31, 2014

General Fund

Budget
Revenues:

Real Property Taxes $ 6,336,675
Other Tax Items 137,765
Non Property Tax Items 1,391,000
Departmental Income 258,787
Intergovernmental Charges 156,141
Use of Money and Property 183,609
Licenses and Permits 2,825
Fines and Forfeitures 96,000
Sale of Property and Compensation for Loss 12,100
Miscellaneous 14,000
State Aid 295,115

Total Revenues 8,884,017

Actual

$

6,333,602
136,300
1,449,731
274,949
156,839
206,527
5,531
87,992
60,387
53,716
268,623

Variance

9,034,197

(3,073)
(1,465)
58,731
16,162
22,918

2,706
(8,008)
48,287
39,716

(26,492)

The accompanying notes are an integral part of the basic financial statements,
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VILLAGE OF HAMBURG, NEW YORK
GENERAL FUND
Statement of Revenues, Expenditures and Changes in Fund Balances

Budget and Actual (Non-GAAP Budgetary Basis)
For the Year Ended May 31, 2014

General Fund

Budget Actual Variance
Expenditures;
Current:
General Government Support $ 1,688,504 $ 1,304,166 $ (384,338)
Public Safety 1,762,259 1,737,547 (24,712)
Health 9,250 6,895 (2,355)
Transportation 1,314,851 1,278,194 (36,657)
Culture and Recreation 637,918 610,977 (26,941)
Home and Community Services 465,744 405,354 (60,390)
Employee Benefits 2,571,411 2,549,597 (27,814)
Debt Service - Principal 535,000 535,000 -
Debt Service - Interest 175,506 175,504 (2)
Total Expenditures 9,166,444 8,603,234 (563,210)
Excess (Deficiency) of Revenues Over Expenditures (282,4277) 430,963 712,692
Other Sources and (Uses):
Transfers from Other Funds - 5,580 5,580
Transfers to Other Funds (305,818) (305,818) -
Total Other Sources and (Uses) (305,818) (300,238) 5,580
Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other (Uses) (588,244) 130,725 718,969
Fund Balance at Beginning of Year 4,067,942 4,787,604 719,662

Fund Balance at End of Year

The accompanying notes are an integral part of the basic financial statements.

$ 3,479,698
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VILLAGE OF HAMBURG, NEW YORK
PROPRIETARY FUND TYPES - ENTERPRISE FUND

Statement of Net Position

May 31, 2014
Gas
Utility
Assets;
Current assets:
Cash and cash equivalents $ 75,764
Accounts receivable 28,715
Inventory 21,094
Total Assets $ 125,573
Liabilities and Net Position:
Current liabilities:
Accounts payable $ 25,403
Due to other funds 249,035
Total Liabilities 274,438
Net Position:
Unrestricted {148,865)
Total Net Position (148,865)
Total Liabilities and Net Position S 125,573

The accompanying notes are an integral part of the basic financial statements.
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VILLAGE OF HAMBURG, NEW YORK
PROPRIETARY FUND TYPES - ENTERPRISE FUND

Statement of Revenues, Expenses and Changes in Fund Net Position
For the Year Ended May 31, 2014

Gas
Utility
Operating Revenues:
Sale of Natural Gas $ 484,774
Interest and Earnings 26
Total Operating Revenues 484,800
Operating Expenses:
Natural Gas Distribution 528,374
Total Operating Income (Loss) (43,574)
Change in Net Position (43,574)
Total Net Position at June 1, 2013 (105,291)
Total Net Position at May 31, 2014 $ (148,865)

The accompanying notes are an integral part of the basic financial statements.
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VILLAGE OF HAMBURG, NEW YORK
PROPRIETARY FUND TYPES - ENTERPRISE FUND

Statement of Cash Flows
For the Year Ended May 31, 2014

Business-type
Activities

Gas Utility

Cash flows from operating activities:

Receipts from customers and users S 476,148
Interest earned 26
Payments to suppliers (518,603)
Net cash from operating activities (42,429)
Cash flows from financing activities:

Distributions 70,500
Increase in cash 28,071
Cash and cash equivalents at June 1, 2013 47,693
Cash and cash equivalents at May 31, 2014 $ 75,764

Reconciliation of operating income to net cash provided (used) by operating activities:
Operating income (loss) $ (43,574)
Adjustments to reconcile income to net cash provided (used) by operating activities:
Changes in assets and liabilities:

Increase in accounts receivable (8,626)

Decrease in inventory 4,667

Increase in accounts payable 5,104

Total adjustments 1,145
Net cash used by operating activities $ (42,429)

The accompanying notes are an integral part of the basic linancial statements,
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VILLAGE OF HAMBURG, NEW YORK
FIDUCTARY FUND

Statement of Fiduciary Net Position

May 31, 2014
Agency
Fund
Assets:

Cash and Cash Equivalents $ 227,665
Total Assets $ 227,665
Liabilities and Net Position:

Liabilities:

Accounts Payable $ 4,237
Employee Withholding and Temporary Deposits 71,363
Due to Other Funds -
Other Agency Liabilities 152,065
Total Liabilities 227,665
Net Position:

Net Position -

Total Liabilities and Net Position 5 227,665

The accompanying notes are an integral part of the basic financial statements.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies

The financial statements of the Village of Hamburg, New York (the “Village™) have been prepared in conformity with accounting principles
generally aceepted in the United States of America as applied to government units. The Governmental Accounting Standards Board (GASB)
is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The preparation of
financial statements in conformity with accounting principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. The more significant of the Village’s accounting policies are described below.

Financial Reporting Entity - The Village of Hamburg is governed by its Charter, the Village law and other general laws of the State of New

York and various local laws. The Village Board is the legislative body responsible for overall operations, the Mayor serves as chief executive
officer and the Village Clerk-Treasurer serves as chief fiscal officer.

The following basic services are provided: police and law enforcement, fire protection, highway, recreation and natural gas service.

All governmental activities and functions performed for the Village of Hamburg are its direct responsibility. No other component units have
been included or excluded from the reporting entity.

Government-wide and Fund Financial Statements - The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the non-fiduciary activities of the government. For the most part, the effects of interfund
activity have been removed from these statements. Government activities are normally supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by program revenues,
Direct expenses are those that are clearly identifiable with a specific function or segment. Program revenues include: (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function, and (2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular function. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, and fiduciary funds, even though the latter are excluded from the
governmeni-wide financial statements. Major individual governmental funds are reported as separate columns in the fund financial
statements,
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Fund Accounting - The accounts of the Village are organized on the basis of fund accounting, each of which is considered a separate accounting
entity. The operations of each fund are accounted for within a separate set of self-balancing accounts that comprise its assets, liabilities, fund
balance, revenues and expenditures which are segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations. The various funds are summarized by type in the financial statements. Certain
funds of the Village are utilized to account for resources derived from, and/or expenditures applicable to an area less than the entire Village. The
following fund types are used:

Fund Categories
Governmental Funds - Governmental funds are those through which most governmental functions are financed. The acquisition, use and balances
of expendable financial resources and the related liabilities are accounted for through governmental funds. The measurement focus of the
governmental funds is upon determination of financial position and changes in financial position. The following are the Village's governmental
fund types:
General Fund - the principal operating fund and includes all operations not required to be recorded in other funds.
Sewer Fund - This fund accounts for the revenues and expenditures derived from providing sanitary sewer services to Village residents.
Capital Projects Fund - used to account for financial resources to be used for the acquisition or construction of major capital facilities.
Proprietary Fund - used to account for organizations or activities which are similar to those often found in the private sector. The measurement
focus is upon determination of net income, financial position and changes in financial position. The Village’s proprietary fund is an enterprise fund
used for its municipal natural gas system.
Fiduciary Funds - used to account for assets held by the local government in a trustee or custodial capacity:
Agency Fund - used to account for money (and/or property) received and held in the capacity of trustee, custodian or agent. These
include private purpose trusts, permanent trusts and agency funds. The private purpose trust is accounted for in essentially the same

manner as governmental funds. The permanent trust funds are proprietary in nature and use the accrual basis of accounting. The agency
funds are custodial in nature (i.e., assets equal liabilities) and do not involve measurement of results of operations.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Measurement Focus, Basis of Accounting and Financial Statement Presentation - Measurement focus is the determination of what is

expressed in reporting an entity’s financial performance and position, (i.e., expenditures or expenses). A particular measurement focus is
accomplished both by considering what resources will be measured and the basis of accounting,.

Basis of accounting refers to when revenues and expenditures/expenses and the related assets and liabilities are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of measurements made, regardless of the measurement
focus. Measurement focus is the determination of what is measured, i.¢., expenditures or expenses

Accrual Basis - Under the accrual basis of accounting, revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows.

Modified Accrual Basis - All governmental funds are accounted for using the modified accrual basis of accounting. Under this basis of
accounting, tevenues are recorded when measurable and available. Available means collectible within the current period or soon enough
thereafter to be used to pay liabilities for the current period. Material revenues that are accrued include real property taxes, state and federal
aid, sales tax and certain user charges. If expenditures are the prime factor for determining eligibility, revenues from federal and state grants
are accrued when the expenditure is made.
Expenditures are recorded when incurred except when:

a) Expenditures for prepaid expenses and inventory-type items are recognized at the time of purchase.

b) Principal and interest on long-term debt are not recognized as expenditure until due.

¢) Compensated absences, such as vacation and sick leave, which vests or accumulates, are charged as an expenditure when paid.

The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of

accounting, as are the fiduciary fund financial statements. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Cont,)
Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of
accounting. Property taxes associated with the current fiscal period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. All other revenue items are considered to be measurable and available only when cash is received by the
government.
The Village reports the following major governmental funds:
General Fund - the principal operating fund and includes all operations not required to be recorded in other funds.
Sewer Fund — this fund accounts for the revenues and expenditures derived from providing sanitary sewer services to Village residents.
Capital Projects Fund - used to account for financial resources to be used for the acquisition or construction of major capital facilities.
Additionally, the Village reports the following fiduciary fund type that is used to account for assets held by the Village in a custodial capacity:
Agency Fund - used to account for money and property received and held in the capacity of custodian or agent. The Agency Fund is
custodial in nature and does not involve measurement of results and operations. Agency funds, such as payroll withholdings, are
reported as liabilities.
As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.
Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services, or privileges provided, (2) operating
grants and contributions, and (3) capital grants and contributions. General revenues are those that cannot be associated directly with program

activities.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted resources first, and then
untestricted resources as they are needed.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Conc.)

Property Taxes - Village property taxes are levied annually by June 1. The Village tax rate is based on the amount per $1,000 assessed
valuation. Taxes may be paid without penalties on or before June 1 through July 1. Interest of 7.5% is added if paid between July 2 and July
31. An additional 1.5% is added for each month thereafter,

The Village receives the full amount of their levies annually. The uncollected portion of the tax roll is sent to the Erie County Commissioner
of Finance at which time all unpaid taxes and penalties are relevied onto the town/county tax bill. The County enforces all liens.

Budgetary Data
Budget Policies - The budget policies are as follows:

a) No later than March 31 the budget officer submits a tentative budget to the Village Board for the fiscal year commencing the
following June L. The tentative budget includes proposed expenditures and the proposed means of financing for all funds except
the Capital Projects Fund.

b) After public hearings are conducted to obtain taxpayer comments, no later than May 1, the Village Board adopts the budget.

¢) All modifications of the budget must be approved by the Village Board.

d) Budgetary controls are established for the Capital Projects Fund through resolutions authorizing individual projects, which remain
in effect for the life of the projects.

e) Budgetary controls are established by applicable grant agreements, which cover a period other than the Village's fiscal year.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Budgetary Data

Encumbrances - Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of monies are
recorded for budgetary control purposes to reserve that portion of the applicable appropriations, is employed in the governmental funds.
Encumbrances are reported as reservations of fund balances since they do not constitute expenditures or liabilities. Expenditures for such
commitments are recorded in the period in which the liability is incurred.

The following is a reconciliation of the budgetary and GAAP basis operating results for the General Fund:

Excess of Revenues and Other Sources Over

Expenditures and Other Uses - GAAT Basis $ 76,259
Add: Prior Year Encumbrances 246,874
Less: Current Year Encumbrances (192,408)

Excess of Revenues and Other Sources Over
Expenditures and Other Uses - Budgetary Basis $ 130,725

Budget Basis of Accounting - Budgets are adopted annually on a basis consistent with accounting principles generally accepted in the United
States of America. Appropriations authorized for the current year are increased by the amount of encumbrances carried forward from the

General Fund comparisons of budgetary and actual data at the legal level of budgetary control, i.c. the object level, are not presented in this
report due to the excessive detail involved. However, a separate budgetary comparison report is available which contains this information.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Silmmarv of Significant Accounting Policies (Cont,)

Insurance - The Village purchases insurance covering liability for most risks including, but not limited to, property damage, general liability,
vehicle liability, workers' compensation and excess liability. Judgments and claims are recorded when it is probable that an asset has been

impaired or a liability has been incurred, the amount of loss can be reasonably estimated and the estimated amount of loss exceeds insurance
coverage.

Vacation and Sick Leave and Compensated Absences - Most Village employees are granted vacation, personal and sick leave and earn

compensatory time in varying amounts. Employees may accumulate compensated absences and sick leave. Sick leave may accumulate up to
a maximum of 300 days and are considered additional service time for those employees who retire, Some employees hired after June 1, 2010

may accumulate a maximum of 450 days which they can use to pay their cost of continuing their health insurance coverage upon retirement.
Post Employment Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the Village provides health carte
benefits to eligible former employees and eligible dependents. Certain requirements are outlined by the federal government for this coverage.

The premium is paid in full by the insured on or before the fifieenth (15th) day of the month prior to the actual month covered. There is no
associated cost to the Village under this program.

Pensions - Nearly all Village employees are members of various New York State retirement systems. The Village is invoiced annually by the
systems for its share of the costs.

Capitalized Interest - The Village generally capitalizes interest during construction as part of the cost of constructing capital projects when
material.

Statement of Cash Flows - For the purposes of the statement of cash flows, the proprietary fund considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

Inventory - Inventory type items are stated at cost.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies {Cont.)

Capital Assets - Capital assets, which include property, plant, equipment and infrastructure assets (e.g., streets and water lines), are reported
in the governmental activities column on the government-wide financial statements, Capital assets are defined by the Village as assets with
an initial, individual cost equal to or greater than $20,000 and an estimated useful life in excess of two years. Such assets are recorded at
historical cost or estimated cost if purchased or constructed after 1980. Donated capital assets are recorded at estimated fair market value at
the date of donation. Major outlays for capital assets and improvements are capitalized as projects are constructed. The cost of normal
maintenance and repairs that do not add to the value of the assets or materially extend assets lives is not capitalized. Property, plant and
equipment are depreciated using the straight-line method over the estimated useful lives as follows:

Building and Building Improvements 15-40 years
Machinery and Equipment 3-25 years
Transportation Network 20-100 years
Water Treatment and Distribution Network 20-100 years

When capital assets are retired, or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and
any resulting gain or loss is reflected in income for the period in the government-wide statements. Amortization of capital leases is computed
using the straight-line method over the lease term or the estimated useful lives of the assets, whichever is shorter. Maintenance and repairs
are charged to expense as incurred; significant renewals and betterments are capitalized.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont.)

Restrictions, Reserves and Designations - The government-wide fund financial statements utilize a net position presentation: capital assets (net of
related debt), restricted and unrestricted.

Net position is categorized as invested in:

Net Investment in Capital Assets — This category groups all capital assets, including infrastructure, into one component of net position.
Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition, construction or improvement of these
assets reduce the balance in this category.

Restricted Net Position - This category presents external restrictions imposed by creditors, grantors, contributors or laws or regulations of
other governments and restrictions imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position - This category represents net position of the Village not restricted for any project or other purpose.

Non-Spendable — Includes amounts that cannot be spent because they are either not in spendable form or legally or contractually required to be
maintained intact.

Restricted - Includes amounts with constraints placed on the use of resources either externally imposed by creditors, grantors, contributots or law
or regulations of other governments; or imposed by law through constitutional provisions or enabling legislation. All encumbrances of funds other

than the General Fund are classified as restricted fund balance.

Committed - [ncludes amounts that can only be used for specific purposes pursuant to constraints imposed by formal action of the Village’s highest
level of decision making authority, ie., the Common Couneil,

Assigned - Included amounts that are constrained by the Village’s intent to be used for specific purposes, but are neither restricted or committed,
All encumbrances of the General Fund are classified as Assigned Fund Balance in the General fund.

Unassigned - Includes all other General Fund net position that do not meet the definition of the above four classifications and are deemed to be
available for general use by the Village.
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VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 2 - Detail Notes on All Funds

Assets

Cash and Investments - The Village investment policies are governed by state statutes. In addition, the Village also has its own written
investment policy.

Village monies must be deposited in FDIC-insured commercial banks or trust companies located within the state. The Clerk Treasurer is
authorized to use demand accounts and certificates of deposit.

Permissible investments include obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements, and obligations of New York
State or its localities.

Collateral is required for demand deposits and certificates of deposit at 102-105% of the amount of all deposits not covered by federal deposit
insurance. Obligations that may be pledged as collateral are obligations of the United States and its agencies and obligations of the state and
its municipalities and school districts.

For purposes of reporting cash flow, cash equivalents are defined as short-term, highly liquid investments that are both readily convertible to
known amounts of cash and near their maturity. The Statutory Basis Statement of Cash Flows uses the indirect method of reporting cash

flows,
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Note 2 - Detail Notes on All Funds (Cont,)

Cash and Investments (Cont.)

Deposits and investments at year-end were entirely covered by federal depository insurance or by collateral held by the Village's custodial

bank in the Village's name, They consisted of’

Deposits - All deposits including certificates of deposit are carried at cost plus accrued interest.

Bank Carrying
Balance Amount
Cash on Hand b -3 1,150
Insured (FDIC) 300,000 500,000
Collaterized:
Collarteral Held by Bank's Agent in Village's Name 6,195,933 6,159,340
Total Deposits 6,695,933 0,660,490

Accounts Receivable - Major revenues accrued by the Village at May 31, 2014 include the following:

General Fund

Creek Bend $ 39,599
National Fuel Gas 9,041
NYSEG 8.821
Verizon 25,000
Worker's Compensation 34,737
Other Receivables 5.069
Total $ 122,267
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Note 2 - Detail Notes on All Funds (Cont.)

Due From Other Governments - Major other government revenues accrued by the Village at May 31, 2014 include the following:

General Fund

Erie County - Sales Tax $ 269,417
Urban & Forestry Grant 6,584
Video Recording 4,337
Fines and Fees 5,756
Total $ 286,094
Interfund Activity
Interfand Interfund
Receivables Payables Revenues Expenditures
General Fund $ 254,913 $ - $ 5,580 $ 305,818
Enterprise Fund 249,035
Capital Projects - 5,878 321444 21,206
Total 3 254,913 $ 254,913 3 327,024 b 327,024
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Note 2 - Detail Notes on All Funds (Cont.)

Liabilities

Pension Plans

General Information - The Village of Hamburg participates in the New York State and Local Employees” Retirement System (ERS) and the
New York State Police and Fire Retirement Systems (PFRS). These are cost sharing multiple employers, public employee retirement
systems, The Systems offer a wide range of plans and benefits which are related to years of service and final average salary, vesting of
retirement benefits, death and disability. :

Plan Descriptions

Police and Fire Reiirement Svstem (PFRS)

The New York State and Local Police and Fire Retirement System provide retirement benefits as well as death and disability benefits.
Obligations of employers to contribute and benefits to employees are governed by the New York State Retirement and Social Security Law
(NYSRSSL). As set forth in the NYSRSSL, the Comptroller of the State of New York (Comptroller) serves as sole trustee and administrative
head of the System. The Comptroller shall adopt and may amend rules and regulations for the administration and transaction of the business
of the System and for the custody and control of its funds. The System issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to the New York State and Local Retirement
System, Governor Alfred E. Smith Office Building, Albany, New York 12244,
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Note 2 - Detail Notes on All Funds (Cont.)

Pension Plans (Cont.)

Emplovees Retirement System (ERS)

The New York State and Local Employees’ Retirement System provides retirement benefits as well as death and disability benefits.
Obligations of employers and employees to contribute and benefits to employees are governed by the New York State Retirement and Social
Security Law (NYSRSSL). As set forth in the NYSRSSL, the Comptroller of the State of New York (Comptroller) serves as sole trustee and
administrative head of the System. The Comptroller shall adopt and may amend rules and regulations for the administration and transaction
of the business of the System and for the custody and control of its funds. The System issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by writing to the New York State and
Local Retirement System, Governor Alfred E. Smith State Office Building, Albany, New York 12244,

Funding Policy

The Systems are noncontributory except for employees who joined the New York State and Local Employees” Retirement System after July
27, 1976 who contribute 3% of their salary. Effective October 1, 2000, employees with ten years of service credit or membership in the
system are no longer required to make the 3% contribution. Employees who joined service on or after January 10, 2010 (Tier 5) must
contribute 3% of salary for their entire length of service. Those joining after April 1, 2012 (Tier 6) are required to contribute 3.0% of their
salary until March 31, 2013, after which the contribution percentage will be based on salary. Under the authority of the NYSRSSL, the
Comptroller shall certify annually the rates expressed as proportions of payroll of members, which shall be used in computing the
contributions required to be made by employers to the pension accumulation fund.

Under the authority of the NYSRSSL, the Comptroller shall certify annually the rates expressed as proportions of payroll of members, which
shall be used in computing the contributions required to be made by employers to the pension accumulation fund.
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Note 2 - Detail Notes on All Funds (Cont.)

Pension Plans (Cont.)

The Village of Hamburg is required to contribute at an actuarially determined rate. The required contributions for the current year and the
preceding year were:

ERS PFRS
2014 $ 374,409 $ 346,622
2013 355,362 302,820
2012 294,799 193,350

The Village of Hamburg contributions made to the Systems were equal to 100% of the contributions required for each year.

Long-term Debi - At May 31, 2014, the total outstanding indebtedness of the Village aggregated $6,304,817, Of this amount, $5,255,000
was subject to the constitutional debt limit and represented approximately 23.4% of its debt limit.

Serial Bonds - The Village borrows money in order to acquire land or equipment or construct buildings and improvements. This enables the
cost of these capital assets to be borne by the present and future taxpayers receiving the benefit of the capital assets. These long-term
liabilities are full faith and credit debt of the local government. The provision to be made in future budgets for capital indebtedness represents

the amount exclusive of interest, authorized to be collected in future years from taxpayers and others for liquidation of the long-term
liabilities.

46




VILLAGE OF HAMBURG, NEW YORK

Notes to the Financial Statements
May 31, 2014

Note 2 - Detail Notes on All Funds (Cont.)

Long-term Debt - The following is a summary of changes in long-term liabilities for the year ended May 31, 2014:

Balance Balance
June 1, 2013 Additions Deletions May 31, 2014
General Obligation Bonds 3 3,655,000 $ 2,015,000 % 415,000 % 5255,000
Retirement Loan 26,826 - 8,942 17,884
Compensated Absences 1,043,875 - 11,942 1,031,933
Long Term Debt $ 4,725,701 % 2,015,000 $ 435,884 $ 6,304,817

Long-term Maturity Schedule - The following is a statement of serial bonds with corresponding maturity schedules.

Original Date of
Date Original Final
Description by Fund Issued Amount Rate Maturity Outstanding
General Fund:
Public Improvements 2003 7/15/03 $ 1,905,000 3.50-3.60 7/15/20 $ 640,000
Public Improvements 2004 9/16/04 632,000 3.70 9/15/15 75,000
Public Improvements 2010 2/1/10 3,255,000 2.5-4.00 2/1/28 2,525,000
Roads 2013 7/18/13 2,015,000 2.25-3.50 7115127 2,015,000

Total
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Note 2 - Detail Notes on All Funds (Cont.)

The following table summarizes the Village’s future debt service requirements as of May 31, 2014:

Year _

Ending Principal Interest
2015 475,000 167,328
2016 415,000 154,884
2017 425,000 143,559
2018 425,000 131,392
2019 430,000 118,714

2020-2024 1,825,000 404,454
2025-2028 1,260,000 101,497

$ 5,255,000 $ 1,221,828

Other Long-term Debt - In addition to the above long-term debt the Village had the following noncurrent liabilities:

Compensated Absences - represents the value of earned and unused portion of the liability for compensated absences. At May 31,
2014, the balance is $1,031,933 ($1,043,875 for 2013).

Retirement Loan - represents amount of borrowed from the retirement system for portion of retirement expenses to be amortized over
the next ten years.
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Short-term Debt

Bond Anticipation Notes - Notes issued in anticipation of proceeds from the subsequent sale of bonds are recorded as current liabilities of the
funds that will actually receive the proceeds from the issuance of the bonds, Such notes may be classified as part of Long-term Debt when (1)
the intention is to refinance the debt on a long-term basis and (2) the intention can be substantiated through a post balance sheet issuance of a
long-term debt or by an acceptable financing agreement. State law requires that bond anticipation notes issued for capital purposes be
converted to long-term financing within five years after the original issue date. The following Bond Anticipation Notes were issued during
the year:

Issue Maturity Interest Balance At
Description Date Date Rate May 31, 2014
Capital Project Fund:
Water and Sewer Improvements 7/21/2013 7/02/2014 2.50% $ 2,685,000
Total $ 2,685,000
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Fund Equity

Restricted Fund Balances are as follows:

Fund

General Fund - Insurance Reserve
General Fund - Debt Reserve
General Fund - Capital Reserve

Total General Fund

Non-Spendable Fund Balances are as follows:

General I'und- Prepaid Expenditures
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Balances
$ 209,400
544,931
797,339
$ 1,551,670
$ 335,742
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Note 2 - Detail Notes on All Funds (Cont.)

Fund Equity - Reserve

Assigned Fund Balances are as follows:
General Fund - Encumbrances $ 192,408
General Fund - Designated 377,500
Sewer Fund 77
Total 569,985

Unassigned Fund Balances are as follows:
General Fund $ 2,406,543
Capital Projects {1,682,467)
Total $ 724,076
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Note 3 - Capital Assets

Capital Assets, Not Being Depreciated:
Land
Construction in Progress

Total Capital Assets, not being Depreciated

Capital Assets Being Depreciated:
Buildings and Improvements
Machinery and Equipment
Infrastructure

Total Capital Assets, being Depreciated

Less: Accumulated Depreciation for;
Buildings and Improvements
Machinery and Equipment
Infrastructure

Total Accumulated Depreciation

Total Capital Assets, being Depreciated, Net

Notes to the Financial Statements

Capital asset activity for the year ended May 31, 2014 is as follows:

May 31, 2014
Balance Balance
June 1, 2013 Increases Decreases May 31, 2014
§ 1,774,805 % - 8 - 5 1,774,805
1,077,815 2,966,809 (161,619) 3,883,005
$ 2,852,620 § 2,966,809 $ (161,619) % 5,657,810
$ 4,185,654 § - 5 - 8 4,185,654
4,594,317 - - 4,594,317
34,883,655 173,812 - 35,057,467
43,663,626 173,812 - 43,837,438
1,159,329 42,107 - 1,201,436
3,330,071 167,927 - 3,497,998
13,515,041 488,375 - 14,003,416
18,004,441 698,409 - 18,702,850
§ 25,659,185 $  (524,597) § - $§ 25,134,588
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Note 4 - Commitments and Contingencies

The Village receives financial assistance from numerous federal and state governmental agencies in the form of grants. The disbursement of
funds received under these programs generally requires compliance with terms and conditions specified in the grant agreements and are
subject to audit by the grantor agencies. Any disallowed expenditures resulting from such audits could become a liability of the governmental
funds.

Note 5 - Fiduciary Fund — Defined Benefit Volunteer Firefighter Service Award Program

Length of Service Awards Program — LOSAP - The Village established a defined benefit Service Award Program (referred to as a “LOSAP”
— Length of Service Award Program — under Section 457(e)(11) of the Internal Revenue Code” effective January 1, 1993 for the active
volunteer firefighter members of the Village of Hamburg Volunteer Fire Department, Inc. The Program was established pursuant to Article
11-A of the New York State General Municipal Law. The Program provides municipally funded deferred compensation to volunteer
firefighters to facilitate the recruitment and retention of active volunteer firefighters. The Village is the sponsor of the Program and the
Program administrator.

Program Description

Participation, Vesting and Service Credit - In a defined LOSAP, participating volunteers begin to be paid a Service Award upon attainment
of the Program’s Entitlement Age. An cligible Program Participant is defined by the Program sponsor to be an active volunteer firefighter
who is at least 18 years of age and has earned on (1) year of Service Award Program service credit in a complete calendar year. The amount
of the Service Award paid to a volunteer is based upon the number of years of service credit the volunteer earned under the Program for
performing active volunteer firefighter activities.
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Note 5 - Fiduciary Fund — Defined Benefit Volunteer Firefighter Service Award Program (Cont.)
Program Description (Cont.)

Participation, Vesting and Service Credit (Cont.)

Participants acquire a non-forfettable right to be paid a Service Award after earning credit for five (5) years of service or upon attaining the
Program’s entitlement Age while an active volunteer. The Program’s Entitlement Age is age 62. An active volunteer firefighter earns a year
of Service Award Program service credit for each calendar year after the establishment of the Program in which he or she accumulates fifty
(50) points. Points are granted for the performance of certain firefighter activities in accordance with a system established by the sponsor on
the basis of a statutory list of activitics and point value, A Participant may also receive Service Award Program service credit for five (5)
years of active volunteer firefighting service rendered prior to the established of the Program as an active volunteer firefighter member of the
Village of Hamburg Volunteer Fire Department, Inc.

Benefits - A Participant’s Service Award benefit is paid as a ten year certain and continuous monthly payment life annuity. The amount
payable each month equals 520 multiplied by the total number of years of Service Award Program service credit earned by the Participant
under the point system. The maximum number of years of service credit a Participant may earn under the Program is 40 years. Currently,
there are no other forms of payment of a volunteer’s earned service award under the Program. Except in the case of Pre-Entitlement Age
death or total and permanent disablement, a Participant’s Service Award will not be paid until he or she attains the Entitlement Age.
Volunteers who continue to be active after attaining the Entitlement age and beginning to be paid a Service Award continue to have the
opportunity to earn Program credit and to thereby increase their Service Award payments.

The Pre-Entitlement Age death and disability benefit is equal to the actuarial value of the Participant’s earned service award at the time of
death or disablement, The Program does not provide extra line-of-duty death or disability benefits. All death and disability benefits are self-
insured and are paid from the Program Trust Fund.

For a complete explanation of the Program, see the Program Document (a copy of which is available from the Village Clerk).
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Note 5 - Fiduciary Fund — Defined Benefit Volunteer Firefighter Service Award Program (Cont.)

Fiduciary Investment and Control - After the end of each calendar year, the Fire Department prepares and certifies a list of name of all
persons who were active volunteer members of the Fire Department during the year indicating which volunteers earned fifty points. The
certified list is delivered to the Board of Trustees for the Board’s review and approval. The Fire Department must maintain the point system
records to verify each volunteer’s points on forms provided and/or approved by the Board of Trustees.

The Board of Trustees has retained Penflex, Inc. to assist in the administration of the Program. The services provided by Penflex, Inc. are
described in the attached agreement between Penflex, Inc. and the Village of Hamburg,.

Based on the certified calendar year volunteer firefighter listings Penflex determines and certifies in writing to the Board of Trustees the
amount of the service award to be paid to a Participant or to a Participant’s designated beneficiary. The person(s) authorized by the Board of
Trustees then authorizes, in writing, the custodian of the Village of Hamburg 1LOSAP Trust funds to pay the Service Award. No Service
Award benefit payment is made without the written certification from Penflex the written directive from an authorized representative of the

Board of Trustees.

Penflex bills the Village of Hamburg for the services it provides. Penflex’s invoices are authorized for payment by the Board of Trustees in
the same manner as any other invoices presented to the Village for payment. The Village pays from the LOSAP trust fund (the Village
reimburses the trust fund for amounts paid to Penflex).

Program assets are required to be held in trust by Article 11-A, for the exclusive purpose of providing benefits to Participants and their
beneficiaries or for the purpose of defraying the reasonable expenses of the operation and administration of the Program. The Board of
Trustees created a Service Award Program Trust Fund through the adoption of a Trust Document, a copy of which is available from the
Village Clerk., The Board of Trustees is the program trustee.

Authority to invest the Program assets is vested in the Program trustee. Program assets are invested in accordance with a statutory prudent
person rule.

The Board of Trustees has retained Janney Montgomery Scott, LLC to provide investment management and custodial services.
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Note 5 - Fiduciary Fund — Defined Benefit Volunteer Firefighter Service Award Program (Cont.)

Fiduciary Investment and Control (Cont.)

The Board of Trustee is required to retain an actuary to determine the amount of the Village’s contributions to the plan, The actuary retained
by the Village for this purpose is Edward J. Holohan of Penflex, Inc. Mr. Holohan is an Association of the American Society of Actuaries.
Portions of the following information are derived from a report prepared by the actuary dated May 31, 2014.

Program Financial Condition

Assets and Liabilities

Actuarial Present Value of Accrued Service Awards as of 1/1/14 $ 2,110,408

Less: Assets Available for Benefits

Cash and Money Market $ 62,407
Equities 1,965,966
Mutual Funds 487,894
Total Net Position Available for Benefits 3 2,516,266

Total Unfunded Benefits -

Less: Unfunded Liability for Separately Amortized Costs -

Unfunded Normal Benefits 3 -
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Note 5 - Fiduciary Fund - Defined Benefit Volunteer Firefighter Service Award Program (Cont.)

Program Financial Condition (Cont.)

Separately Amortized Costs - Prior service costs have been amortized and paid.

Receipts and Disbursements

Plan Net Position, beginning of year

Changes during the year:

Plan contributions

Investment income earned

Changes in fair market value of investments
Administrative Fees

inestment Managemet Fees

Benefits Paid

Total changes

Plan Net Position, end of year

Contribution

Amount of Village’s contribution recommended by actuary:

Amount of Village’s actual contribution:

Administrative Fees

Fees paid to administrative/actuarial services provider
Fees paid for investment management

57

$ 2119373
$ 108,000
101,425
330,162
(6,030)
(22,784)
(113,880)
__ 396,893

$ 2,516,266

$ 91,548

$ 108,000

$ 6,030

22,784

$ 28,814
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Note 5 - Fiduciary ¥und — Defined Benefit Volunteer Firefighter Service Award Program (Cont.)

Funding Methodelogy and Actuarial Assumptions

Normal Costs - The actuarial valuation methodology used by the actuary to determine the sponsor’s contribution is the Attained Age Normal
Frozen Initial Liability method. The assumptions used by the actuary to determine the sponsor’s contribution and he actuarial present value of
benefits are:

Assumed rate of return of Program investment 6.0%
Table used for:
Post Entitlement Age mortality: 1994 Unisex Pensioner Male Mortality Table
Projected with scale AA to 2007
* Pre-Entitlement Age mortality; None
* Pre-Entitlement Age disability None
* Pre-Entitlement Age withdrawal: None

* Pre-Entitlement Age service credit accruals  100%

* For Program cost calculation purposes, all Pre-Entitlement Age active volunteer firefighter Participants are assumed to: survive to the
Entitlement Age; remain active and earn 50 points each year; and begin to be paid Service Awards upon attainment of Entitlement Age.
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Note 6 - Other Postemployment Benefits/implementation of GASB Statement 45

Village - Tn addition to providing pension benefits, the Village also provides health care benefits for retired employees, their dependents and
certain survivors. Substantially all of the Village’s employees may become eligible for those benefits if they reach normal retirement age
while working for the Village. Prior to 2009, the Village recognized the cost of providing postretirement health insurance benefits by
expensing those costs when paid.

During 2009, the Village implemented GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pensions, prospectively. This statement establishes standards for the recognition, measurement, and display of other
postemployment benefits (retiree health insurance) expenses and related liabilities and note disclosure.

Plan Description - The Village administers its Retiree Medical Plan (the Plan) as a single-employer defined benefit other postemployment
benefit (OPEB) plan. The Plan provides for the continuation of medical benefits to certain qualifying retirees of the Village, and their spouses
and can be amended by action of the Village. The Plan does not catry a stand-alone financial report since there are no assets legally
segregated for the sole purpose of paying benefits under the Plan,

Funding Policy - The obligations of the Plan members, employers and other entities are established by employment agreements. The
required contribution rates of the employer and the members varies depending on the applicable agreement covering the retiree, the retiree’s
hiring date and number of years of service to the Village. The Village currently contributes enough money to the Plan to satisfy current
obligations on a pay-as-you-go basis. For 2014, the Village contributed approximately $305,172 for current premiums. The costs of
administering this plan are paid by the Village.
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Note 6 - Other Postemployment Benefits/implementation of GASB Statement 45, (Cont.)

Funded Status and Funding Progress The schedule of funding progress presents multi year (when available) trend information that is useful
in determining whether the actuary’s value of Plan assets, if any, is increasing or decreasing over time relative to the actuarial accrued
liability. The following table sets forth the actuarial accrued liability and funded status of the Plan as of May 31, 2013 the latest valuation

date.

Actuarial Acerued Liability (AAL)

Actuarial accrued liability
Actuarial value of plan assets

Unfunded actuarial accrued liability (UAAL)
Funded ratio
Annual covered payroll

Ratio of unfunded actuarial accrued liability to
covered payroll

2014 normal cost
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$

9,075,080

9,075,080

0%

0.00%

259,848




VILLAGE OF HAMBURG, NEW YORK.

Notes to the Financial Statements
May 31, 2014

Note 6 - Qther Postemployment Benefits/implementation of GASB Statement 45, (Cont.)

Funded Status and Funding Progress, (cont.)

The following table summarizes the amortization calculation of the UAAL as of the latest valuation date:

UAAL $ 9,075,080
Amortization period (years) 30
Amortization discount rate 4.00%
Present value factor 17.9837
2014 UAAL amortization amount 504,028

Annual OPEB Cost and Net OPEB Obligation - The Village’s annual OPEB cost (expense) is calculated based on the annual required
contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfounded
actuarial liabilities over a period not to exceed thirty years. The following table shows the components of the Village’s annual OPEDB cost
for 2014:

Normal cost $ 259,848
Amortization of UAAL 504,628
Interest 30,579
ARC 795,055
Interest on OPEB obligation 80,059
Adjustment to ARC (115,745)
OPEB expense $ 759,369
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Note 6 - Other Postemployment Benefits/implementation of GASI Statement 45, (Cont.)

Funded Status and Funding Progress, (cont.)

The following table reconciles the Village’s OPEB obligation at May 31, 2014

Net OPEB obligation at beginning of year b 2,604,696
2014 OPEB expense 759,369
2014 OPEB contributions (305,172)
Net OPEB obligation at end of year 3,058,893
Less: estimated current portion of OPEB obligation 305,172
Estimated long-term portion of OPEB obligation B 2,753,721
Percentage of expense contributed 40.2%

Actuarial Methods and Assumptions - Actuarial valuation of an ongoing plan involves estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions about future employment,
mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the annual required contributions of
the employer are subject to continual revisions as actual results are compared with past expectations and new estimates are made about the
future. Projections of benefits for financial reporting purposes are based on the substantive plan and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs (if any) between the employer and plan members to that point.
The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
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Note 6 - Other Postemployment Benefits/implementation of GASB Statement 45, (Cont.)

Actuarial Methods and Assumptions, (cont.)

The actuarial cost method used to calculate the costs of the Plan for age, disability, vested and surviving spouse’s benefits is the Projected
Unit Credit Actuarial Cost Method. Under this method, each participant’s projected benefit is calculated at all possible ages based on the Plan
provisions as well as the initial data and actuarial assumptions, For active participants, that AAL is determined by pro-rating the projected
benefit based upon service accrued to the valuation date divided by service projected to be accrued at the first age of benefit eligibility. The
normal cost is determined by dividing the projected benefit by service projected to be accrued at the first age of benefit eligibility.

The measurement date for the calculation was May 31% and the discount rate utilized was 4%. No salary increases were assumed since
benefits are not based on compensation. Health care costs for both governmental and business-type activities were assumed to increase as

follows:

Medical
Trend
Year Rate
2013 8.0%
2014 7.0%
2015 6.0%

Note 7 - Subsequent Events

The Village has evaluated events and transactions for potential recognition or disclosure in the financial statements through August 1, 2014,
the date the financial statements were available to be issued.

ok Kk Kk
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Certified Public Accountants F OX

Report on Internal Control over Financizal Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance
With Governiment Auditing Standards

Honorable Village Board
Village of Hamburg
Hamburg, New York

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements
of the governmental activities and each major fund of the Village of Hamburg, as of and for the year ended May 31, 2014, and the relates
notes to the financial statements, which collectively comprise the Village of Hamburg’s basic financial statements, and have issued our report
thereon dated August 1, 2014,

~Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Village of Hamburg’s internal conirol over financial
reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Village of Hamburg’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Village of Hamburg’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe that a material weakness, yet important enough to merit attention by those
charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these limitations, during our

audit, we did not identify and deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Hamburg’s financial statements are free from material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the entity’s internal control of on compliance. This report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Mfwf%/&

Tonawanda, New York

August 1, 2014
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